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In this municipality last year, the number of foreclosures increased by 723%, up from just 81% in 2006 to 667% in 2008. The vast majority of the homes lost to foreclosure are in the municipality’s southeast sector. The southeast sector is comprised of low- to moderate-income families, racial and ethnic minorities, and older adults. Research indicates that foreclosures in this area are not slowing. A recent study found that three out of four homebuyers within this municipality received an adjustable rate mortgage from 2005 to 2006. Most at-risk homeowners are Latino, Asian, or Black and have riskier and more expensive loans than most White homebuyers. Notices of Default are up 121%.

In this climate, mortgage and investment fraud targeting at-risk homeowners is rapidly on the rise. New scams targeting vulnerable communities are becoming more common, such as loss mitigation companies promising to help distressed homeowners—for a fee. The companies do nothing to help and mortgages fall further behind until banks foreclose on the homes. Countless homeowners have been defrauded by similar schemes. Older homeowners are being targeted for reverse mortgages and distressed homeowners are being targeted for scams, such as tax reassessment, solicitations, and investment fraud
by professionals who start with legitimate mortgage activities and then engage in subsequent fraud. Instead of receiving the needed help, distressed homeowners are being defrauded out of their money and their homes.

The district attorney’s (DA) office has built significant expertise and success in prosecuting mortgage and investment fraud. The office has also supported federal enforcement efforts and advocated for legislative protection for potential mortgage fraud victims. The DA’s office is currently operating beyond actual capacity. The DA’s office and the police department have a swelling backlog of fraud cases. At the same time, the DA’s office has suffered significant budget cuts in the last year, resulting in staff layoffs and an office-wide strain on resources.  
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